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February 13, 2004 
 
Mary L. Cottrell, Secretary 
Department of Telecommunications and Energy 
One South Station – 2nd Floor 
Boston, MA 02110 
 
RE:  D.T.E. 03-121 
 
Dear Secretary Cottrell: 
 
On January 16, 2004, Boston Edison Company, Cambridge Electric Light Company and Commonwealth 
Electric Company (“Companies”) filed for approval by the Department of Telecommunications and 
Energy (Department”), tariffs designed to establish standby rates for large and medium-sized commercial 
and industrial customers with on-site, self-generation facilities.  As part of the proceeding, the 
Department provided an opportunity for interested parties to speak at a public hearing on February 10, 
2004 and extended the period for written comments until February 17, 2004.  Associated Industries of 
Massachusetts (A.I.M.) appreciates the opportunity to provide written comments. 
 
A.I.M. is the largest employers’ association in Massachusetts with over 7,500 members.  A.I.M. members 
include small, medium and large businesses, that all stand to be affected by the outcome of this 
proceeding.  As a result of such diverse interests, A.I.M. is uniquely positioned as an intervenor in this 
case with members on various sides of the issue.  As an active participant for over a year in the distributed 
generation collaborative, A.I.M. is acutely aware of the significance and difficulty of the policy decisions 
that will need to be made in D.T.E. 03-121. 
 
At the public hearing, a number of groups spoke about the need for the Department to consider standby 
rates as part of a generic proceeding.  Although the NStar companies have made the filing, the resulting 
order will impact all utilities in the Commonwealth.  In D.T.E. 02-38-A the Department directed all 
distribution companies in Massachusetts to participate in a collaborative process to meet the Department’s 
objective concerning the removal of barriers to the installation of distributed generation.  Consistent with 
the direction given in D.T.E. 02-38-A, A.I.M. supports the notion that ratepayers in the Commonwealth 
would be better served if the Department considered standby rates as part of a generic proceeding with the 
resulting order applicable to all distribution companies, as appropriate. 
 
Although unreasonable standby rates act as a significant barrier for distributed generation interconnection, 
it is essential that the Department consider the multiple facets of an issue including the impact on all 
ratepayers in this proceeding.  Embedded in this proceeding is the serious risk that customers who have 
not chosen to install distributed generation, and will not benefit from its installation, will be picking up 
the costs of those that do ?  creating significant cross-subsidation.  In the Department’s deliberations 
balancing the needs of all rate-payers, A.I.M. requests that the Department allow the distribution 
companies the flexibility to negotiate standby rates commensurate with the value that the distributed 
generation provides to the system, the distribution company, and to all ratepayers. 
 
A.I.M. looks forward to participating in this important process as Massachusetts moves towards fair and 
reasonable standby rates that do not act as a barrier for distributed generation, create cross-subsidies or 
compromise the integrity of the distribution system. 



 

 

If you have any questions, or if I can be of further assistance, please don’t hesitate to contact me at 617-
262-1180. 
 
Sincerely, 

 
Angela M. O’Connor 
Vice President of Energy Programs 
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